DESIGNATED GIFTS

Tax-Deductible Designated Gifts

According to IRS regulations, a charitable contribution, in order to be tax-deductible, must be “to or for the use of”
the charity, hereafter referred to as the church. The church must take full control of the gift, and retain and exercise
discretion as to its ultimate use. It must decide independently of the donor’s wishes whether the funds further its own
charitable purposes and mission. The gift must be given toward a specific program, project, or ministry area of the
church, not to an individual.

Non Tax-Deductible Designated Gifts

However, giving such discretion to the church may not be what the donor had in mind. For example, a church
member wants to help a specific individual who has significant medical bills but no insurance. A gift given through
the church, directed by the donor to be for a specific individual, is not tax-deductible. It does not qualify for
contribution credit because the donor “controls” the gift. In these cases we ask the donor not to involve the church but
give their gift directly to the individual.

Note: Donors may give to the benevolence ministry at Calvary, through Bible Fellowship or through the Family Care
office, and receive contribution credit. The benevolence ministry seeks to meet needs like the one mentioned above.
However, there can be no commitment or understanding that money will be used for any specific individual.

REMEMBER

In order for a gift to be considered tax-deductible it may only be given toward a specific program, project, or ministry
area. We at Calvary recommend that the donor note the specific program, project or ministry area on the memo line
of their check and on the “Other” line of their contribution envelope. The donor may also note on the contribution
envelope a specific individual’s name, if the donor wishes to advise (request) the gift for a specific individual. See
samples below.
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